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1. OFFICIALS OF AMERICAN ULTRAMAR/CORPA BRIEFED EMBASSY 
OFFICERS AUG 28 ON THE OIL EXPLORATION FEASIBILITY STUDY 
THEY WERE TO PRESENT THAT EVENING TO PRESIDENT BALAGUER. 

THEIR CONCLUSION: AT CURRENT WORLD PRICES OR EVEN AT 
PRICES OF SIX OR SEVEN DOLLARS A BARREL, THERE MAY WELL BE 
OIL IN COMMERCIAL QUANTITIES IN THE DOMINICAN REPUBLIC; 

IN ANY EVENT, THE FACTS WOULD JUSTIFY FURTHER EXPLORATORY 
EFFORTS. 

2. ULTRAMAR/CORPA IS CURRENTLY PLANNING A SUPERPORT/ 

REFINERY IN THE AZUA AREA OF THE DR. EARLIER THIS YEAR 
THE FIRM OFFERED TO CONDUCT, FREE OF CHARGE FOR THE GODR, 

A SURVEY AND SUMMARY OF EXISTING STUDIES ON OIL POSSIBILI- 
TIES IN THE COUNTRY. THE STUDY IS ENTIRELY BASED ON 
RECORDS OF PREVIOUS EXPLORATION, SOME OF WHICH WERE 
SCATTERED AROUND VARIOUS AGENCIES AND PRIVATE FIRMS; NO 
NEW GEOLOGICAL TESTS WERE ATTEMPTED. ACCORDING TO THE 
OFFICIALS, THERE IS INSUFFICIENT EVIDENCE TO CONCLUDE DEFINITIVELY 
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OIL IN THE DR; THEY ARE CONFIDENT, HOWEVER, THAT FOREIGN 
COMPANIES WOULD BE INTERESTED IN INVESTING IN OIL EXPLORA- 
TION HERE. JERSEY/STANDARD AND OTHERS FOUND TRACES OF OIL 
HERE SOME 30 YEARS AGO AFTER SOME SEISMOGRAPHIC WORK AND 
DRILLING, BUT IT WAS NOT THEN CONSIDERED PROFITABLE TO 
PURSUE THE EXPLORATION. 

3. ULTRAMAR/CORPA IS RECOMMENDING TO THE PRESIDENT THAT 
THE OIL-POTENTIAL AREAS BE DIVIDED INTO SEVEN OR EIGHT 
SECTIONS AND THAT CONCESSIONS FOR EXPLORATION BE AWARDED 
TO A NUMBER OF DIFFERENT COMPANIES. THE REPORT SPECIFICALLY 
WARNS AGAINST "PROMOTERS" IN THE EXPLORATION BUSINESS. 

TOTAL ESTIMATED COST FOR A COMPLETE STUDY OF ON-SHORE OIL 
IN THE COUNTRY IS $25 MILLION; SUCH A STUDY WOULD TAKE 

TWO YEARS. 

4. AS OUTLINED IN REF A), THE GODR HAS YET TO DEFINE ITS 

OIL EXPLORATION POLICY, BUT THE PRESENTATION OUTLINED HERE MAY 
MOVE THE PRESIDENT TO TAKE SOME STEPS IN THAT DIRECTION. 

UNTIL BALAGUER DOES ACT, THERE WILL BE NO WAY OF 
KNOWING HOW THIS OPPORTUNITY WILL BE HANDLED, WHEN ANY 
ANNOUNCEMENT WILL BE MADE, OR WHO IN THE GODR WILL BE 
ASSIGNED THE RESPONSIBILITY. 

HURWITCH 
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